57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

NOTICE

Notice is hereby given that the 57th Annual General Meeting of the Members (Share
Holders) of THE SONEPAT URBAN CO-OPERATIVE BANK LTD., SONEPAT will be held on
Sunday, 12th September, 2021 at 1.30 p.m. in the premises of Grand Imperial, behind

Bhagat Filling Station, Murthal Road, Sonepat to transact the following Business.

AGENDA :-
1. Toconsiderto confirm the proceeding of 56th Annual General Body Meeting held on
30.12.2020.

2. To adopt and approve the 57th Annual Report of Board of Directors, Audited Statement of
Accounts and Audit Report for the year ending 31.03.2021.

3. Tosanction the distribution of profit for the year 2020-21 and to declare the dividend for the year
2020-21.

4. Approval forappointment of Auditor for the year 2021-22 under section-25(3) (ha)-subject to
approval of RBI.

5. Toconsiderandraise the M.C.L. of the Bank from Rs. 350 Crore to Rs. 500 Crore.

B

(Satish Kumar Kamboj)
Chief Executive Officer
By the order of the Board of Directors
Vide Resolution No. 11 Dt. 13.08.2021

Date : 27.08.2021

[YOUR KIND ATTENTION PLEASE]

Please bring this Booklet with envelope & member's identity card/Aadhaar Card/PAN Card with you.
Registration for entrance in Annual General Meeting will be carried on from 10.00 a.m. to 1.30 p.m. at
the meeting venue on 12th September. 2021
Except Members, entry to children and others is strictly prohibited.

e Foranyinformation, kindly give in writing to the Chief Executive Officer at Bank Head Office New Subzi
Mandi, Sonepat on or before 04.09.2021, so that you may be apprised in the Annual General Meeting.
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Detail of Appropriation of Profit for the year 2020-21

As approved by Board of Directors Vide Resolution No. 9 dt. 13.08.2021

| e o RaRer faxor]

3% @ fcve Aved gRT TIRT W19 6T 9 faAid 13.08.2021
@ AJER T9 202021 B AT faawor o1 faawor

Amount after the
allocation of profit

No. Name of the Fund Amount (In Lacs)
(i) (wos ®1 M) (=) (et @ At
Gl A1) (efrt #)
1. Reserve Fund 25% 1,20,08,105.00 1723.89
Rerd we)
2. Charity Fund/Common Good Fund 2% 9,60,648.00 89.44
@RS B/ DAA TS Bs)
3. Co-operative Education Fund 2% 9,60,648.00 136.49
(@—3iTUfed TS be)
4. Bad & Doubtful Debts Reserve 10% 48,03,242.00 682.98
(@S Vs srSchd S<d Rord)
5. Building Fund 2,08,46,339.59 943.54
(fafesT we)
6. Dividend Equalization Fund 1,00,000.00 18.00
(SESSEECISIESNERES)
7. Dividend Payable 51,35,438.00 = —
@ 10% (On subscribed Share Capital)
(SEESREER))
8. Share Transfer Fund 2,00,000.00 40.00
(ERR TR HS)
9. Staff Welfare Fund (Meant for Staff Canteen, Sports, Library 1,00,000.00 128.00
and Loans etc.)
(CTH JADR HS)
10. | Platinum Jubilee Fund 1,00,000.00 21.00
(wife™ Jael we)
11. | Computer Fund 1,00,000.00 111.00
(IR F)
12. | Members’ Welfare Fund 2,00,000.00 61.39
(e TADR HS)
13. | Investment Fluctuation Fund 25,18,000.00 560.60
(STICHT FIdgUe BS)
14. | Other Funds 773.04
(67 B9
TOTAL (€5®) 4,80,32,420.59 5289.37
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(@)

(i)

(iii)

(iv)

™)

(vi)

(vii)

(viii)

57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

NOTES TO ACCOUNTS

The bank is registered with RCS vide registration No 408 dated 29" July, 1961 and got
RBI license No. ACD/HR-235P dated 6" Jan 1981.

Contingent Liability

a) Liability for guarantee issued is Rs.14,86,550/- as on 31/03/2021.

b) Income Tax department has assessed Demand of Rs.28,74,688/- for financial year
2016-17 and 10,710/~ for financial year 2014-2015. There are some income-tax
cases, which are pending with higher authorities. Demand on Traces stands
amounting Rs. 6400.00 for which detail is as under:

Year Amount (Rs.)
2007-08 2030
2008-09 1090
2011-12 830

2013-14 2450

Total 6400

¢) Deaf Account with RBI is Rs 69,59,794/-created in FY 2020-21 as per the format
given below :-
(Amount in crore)

Current year Previous Year

Opening Balance of Amount tr to 0.616 0.516
Deaf

Add Amount transfer to Deaf .086 0.121
during the year

Less Amount reimbursed by deaf .006 0.021
towards claims

Closing Balance of amount trf to 0.696 0.616
Deaf

The realizable value of Loan and Advances and other assets is not less than the value at
which they are stated in the Balance Sheet. Balances of Loans are subject to confirmation
from the respective parties.

Previous year figures have been regrouped and reclassified whenever considered
necessary.

Stock of stationery, including share and loan forms, is taken as certified and valued by
the CEO.

Half yearly review report of priority sector advance as on 30.09.2020 & 31.03.2021 was
sent to RBI.

During the year no loans & advances have been made to director/ relatives of directors /
firms in which Directors are interested which has been reported to RBI from time to time.

The Bank had complied with the prescribed limit for Priority Sector and weaker section
Advances and reported to RBI from time to time.

1
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57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

The Bank have scrutinized the account opening forms in respect of all types of deposit
accounts opened with head office and branches of the bank during the year and found that
KYC norms were fulfilled by the bank.

The bank has made provision of dividend @ 10% dividend out of profits for FY 2019-20
on the shares to the shareholder which is maximum limit under the provisions of Haryana
Co-operative Societies Rules, 1989 and management decided to pay the same as per RBI
guidelines.

Dividend is outstanding Rs. 17,88,112/- for last six years since 2015. As per bye laws
no.46 (IV), any dividend remaining undrawn for six years after having been declared
shall be transferred to the Reserve Fund of the Bank. Bank is taking initiative to pay this
unclaimed dividend to the members as soon as possible.

Amount of Rs. 1,37,025/- is outstanding in sundry creditors account, this account consists
of Cash/RTGS deposited in the wrong account. RTGS received in bank not credited in
the account due to wrong information from the sender or wrong/ non filling of
information in the deposit slip.

Accounting for clearing

Cheques sent for collection with HDFC are accounted for by HDFC on 2nd day.
Accounting entry for such are made by the bank on next day following the day of credit
is given by HDFC.

Balances with other Banks

The bank is keeping Current Accounts with different banks the bank statement/
confirmation certificates for the balance standing in the different banks are reconciled
and balance tallied with books of accounts and balances were found correct and there are
no discrepancies.

Bank is transferring the Net Profit after Tax as per statutory requirements 25%, 10%, 2%
and 2% in Statutory Reserve, Bad & Doubtful Debt Reserve, Co-operative Education
Fund and Common Good Fund respectively.

Non Performing Assets has been classified as NPA since 90 days for co-operative Tier 11
Banks in the financial year 2020-21. So Bank has classified its NPA assets as per 90
days. But bank has made NPA amounting Rs. 4650439.00 on 30.04.2021 instead of
31.03.2021 due to RBI Circular dated 07.04.2021 and Further moratorium period of 6
months relief given by RBI due to covid-19 has been considered for NPA in case of Term
Loans.

A sum of Rs. 14,40,986/- was paid to LIC during the year towards Group Gratuity
Scheme of LIC. Interest on Gratuity Fund Rs. 10,64,089/- was also invested.

Total demand from LIC for this unutilized leave benefits policy is Rs. 15,516/- (Rupees
Fifteen Thousand Five Hundred Sixteen only) and the same has been paid during the
year. Interest on Leave Encashment Fund Rs. 8,25,716/- was also invested.

15



57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

(xix) The following information is disclosed as per Mandatory Standard issued by The Institute
of Chartered Accountants of India (ICAI).

a) Retirement Benefits — Accounting Standard- 15

The Bank has taken a policy under group gratuity scheme of LIC. All contributions
made are charged to revenue.

The Bank has taken a policy from LIC for payment of unutilized leave benefits to the
employees. All contributions made are charged to revenue.

b) Segment reporting- Accounting Standard-17
The Bank is mainly engaged in two kinds of operations:

i)  Banking Operations which consists of Urban Advances (like industrial
advances, vehicle advances, housing loan etc).

il) Treasury Operations which consists of interest income on investments and
profit on sale of investments in security.

The Bank has recognized Business Segments as Primary reporting Segment in
compliance with Accounting Standard-17.
(Rs. In Lacs)

Business Segments | Banking Treasury Operations | Total
Operations

Revenue 1003.31 1387.24 2390.55

Operating Profit

-Before depreciation 763.03

-After depreciation 758.46

Other Information

Segment Assets 16024.26 16228.92 32253.19
Unallocated Assets

Total Assets 32253.19
Segment Liabilities 26822.59
Capital and Reserves 5430.60
Total Liabilities 32253.19

¢) Party Disclosures-Accounting Standard-18
i)  List of Related Parties:-

a) Key Management Personnel
i)  Sh. Kailash Chand (Chairman)
i1)  Sh. Suresh Kumar Jain (Vice Chairman)

iii)  Sh. Satish Kumar Kamboj (CEO)

16



(xx)

57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

b) Directors

Sr.No. | Name of Director

Sh. Kailash Chand (Chairman)
Sh. Deepak Kuchhal

Smt. Shanta Jain

Sh Vijay Gautam

Sh. Parmod Kumar (Advocate)
Sh. Rajesh Choudhary

Sh. Mahinder Parshad Jain

Sh. Suresh Kumar Jain (Advocate) (Vice Chairman)
Smt. Poonam Jain

Sh. Jai Kumar Jain

Sh. Krishan Kumar Verma

| |INON|H|W|IN |-

[EEN
o

[EEN
[EEN

ii) Disclosures about transactions with Key Management Personnel and
directors are as under :-
(Rs. In lacs)

Remuneration paid to CEO-(Sh. Satish Kumar | Rs. §92618/-
Kamboj)
Loans and advances to directors, their relatives,
companies/firms in which they are interested
- Fund Based NIL
- Non Fund Based (Guarantees, L/C etc.) NIL
Total amount sanctioned NIL
Total amount disbursed NIL
Amount outstanding as on 31.3.2021 NIL
Amount Overdue as on 31.3.2021 NIL
Sitting fee paid to directors NIL

d) Deferred Taxes and Assets and Liabilities Accounting Standard-22

Deffered tax is the tax recognized on timing differences between the
accounting and taxable income for the year and quantified using tax rates and
laws enacted or substantively enacted by the balance sheet date. No Deffered
Tax Asset or Deffered tax liability has been created on the timing difference.

In compliance of Circular No. RPCD.CO.RF.BC.65/7.02.03/2003-04, RB1/2004/69 dated
23.02.2004 , the details of issuer composition of Non SLR investments and the Non-
Performing SLR investments as on 31.3.2021 are as under :-

17



57th AGM (2020-21)The Sonepat Urban Co-operative Bank Limited, Sonepat

a) Issuer Composition of Non-SLR investment.
(Rs. In crore)

No. | Issue Amount | Extent of | Extent of | Extent of | Extent of
private ‘Below “unrated” “unlisted
placement | investmen | securities, | securities”

t grade’ | already
Securities | invested
already
invested

@) 2) 3) 4) (&) (6) (7

1 FIs 1.11 ---

2 Others

3 Provisions

held

towards
depreciation
Total 1.11

b) Non performing non-SLR investments

Particulars Amount( Rs. Crore)
Opening Balance --
Addition during the year since 1 April | --
Reduction during the above period --
Closing Balance --
Total Provisions held --

xxi) Movement of NPA
(Amt. in Lakhs)

31-03-2021 31-03-2020
Sub-Standard 17.73* 56.14
Doubtful
1.D1 52.88 53.64
2.D2 57.91 59.29
3.D3 233.49 184.19
Unsecured 100% 23.19 22.99
Loss Assets 100% 0 0
Total 385.20 376.25
N.P.A. Provision 1113.69 997.29
Net N.P.A. NIL NIL
Gross N.P.A % 3.76 4.90
Net N.P.A. as % of Net 0 0
advances

*Note — NPA related to 31.03.2021 has been made on 30.04.2021 amounting Rs. 46.50 Lakh.
No additional provision for N.P.A has been provided this year, as N.P.A. provision already
created is sufficient.
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a) No penalty was imposed by R.B.I for any violation during the year.

b) The payment of Insurance Premium to the DICGC Rs. 29,62,072/-

Premium on deposit insurance was paid to DICGC on due dates. No interest has

been paid to DICGC for late/short payment of premium for the year.

xxii) Profitability

a) Interest Income as percentage of Average Working Funds 7.59%

b) Non Interest Income as percentage of Average Working Funds 0.15%
¢) Business (Deposits + Advances) per employee Rs. 1110.95 Lakh

d) Operating Profit as a % of Average Working Funds 2.45 %.

e) Profit per Employee Rs. 15.01 Lakh.

xxiii) Average Cost of Deposits 4.534%.

xxiv) C.R.A.R 37.97%

xxv) GST Returns are subject to reconciliation.

xxvi) The bank has evaluated the impact of COVID 19 resulting from

a)

b)

¢)

The possibility of constraints to fulfill its performance obligations under the
contract with different parties, termination or deferment of such contracts.

Classification of Assets and Interest Recognition thereon in accordance with the
general circular issued by RBIL.

Risk of recovery of the loans advanced from customers. The Bank has concluded
that the impact of COVID-19 is not material based on these estimates. Due to the
nature of the pandemic, the bank will continue to monitor developments to identify
significant uncertainties related to revenue in future periods. It has considered the
possible effects that may result from the pandemic relating to COVID-19 on the
carrying amounts of Investments and other financial assets. The Bank has
performed analysis on the assumptions used and based on current estimates, it is
expected that the carrying amount of these assets will be recovered. The Impact of
COVID-19 on the financial results may differ from that estimated as at the date of
approval of these standalone financial results.

xxvii) As per RBI Circular DOR.No.BP.BC.63/21.04.048/2019-20 dated 17/04/2020,
Banks are required to make general provision of not less than 10% of the total
outstanding of standard account but overdue for Qtr ending 31.03.2020 and 30.06.2020
but no such provisioning has been made till 31.03.2021 and same has been made on
27.07.2021 as per detail mentioned below:
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Account No. Name of Account holder Balance as on | Balance as on
31.03.2020 30.06.2020
1013001814 ANIL 54638/- 56247/-
1013001868 ASHISH GAUTAM S O SH ASHOK | 434310/- 446664/-
GAUTAM
1023000162 PHOOL JAIN 1042073/- 1070773/-
1033000002 ASHOK KUMAR 2488520/- 2555483/-
1034000002 SHIV SHAKTI EDUCATION SOCIETY 6163167/- 7140597/-
2031000001 MAMAN CHAND AND SONS 911827/- 902014/-
4020000048 M/S DEEP GARMENTS 502764/- 501090/-
Total 11597299/- 12672868/-
Total Provision 579865/- 633645/-
required
Total Provision made 1214000/-

xxviii) It is the bank’s policy to not to collect the interest amount from the borrower
during the moratorium period. Bank has a system in place whereby the NPAs are
recognized on manual basis and same is not done through automated systems. Following
accounts are reported as Potential NPAs which were not recorded by the bank.

Account Number Name of the | Nature of | Outstanding
Account Account amount as on
31/03/2021
Parveen S/o Amar Nath | 001023000134 | TCC 311067.00
Naresh Kumar Jain 001016000207 | STAFF LOAN 32514.00
Neeraj 1013001806 SECURED LOAN | *53782.00
Naresh Batra 1031000015 WCTL *1017898.00
Satpal Singh 1013001781 SECURED LOAN | *6229.00
Priyanka Sharma W/o | 1013001919 SECURED LOAN | *520192.00
Kunal Bhardwaj
Azad 001023000121 | TCC *197622.00
Shiv Avtar Jindal 002023000097 | TCC *1992797.00
Krishan S/o0 Ram Kumar | 004023000173 | TCC *861919.00
*NPA made on 30.04.2021.
As per our audit report of even date
For M. K. Nagpal & Associates
Chartered Accountants
Sd/- Sd/-
Satish Kumar Kamboj Mahash Nagpal
(Chief Executive Officer) (Partner)
M.N 083229

Place: Sonepat FRN:- 013031IN

Date: 18/08/2021
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
THE SONEPAT URBAN COOPERATIVE BANK LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying consolidated financial statements of The
Sonepat Urban Cooperative Bank Limited (“the Bank”), which comprise the
Balance Sheet as at 31st March, 2021, and the Statement of Profit and Loss, and
notes to the Financial Statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Bank in accordance with provisions of the Banking Regulations Act, 1949, the
guidelines issued by the Reserve Bank of India , the Registrar of Cooperative
Societies, Haryana “the Rules” in the manner so required and give a true and fair
view in conformity with the Accounting Standards prescribed under the Banking
Regulations Act, 1949, the guidelines issued by the Reserve Bank of India , the
Registrar of Cooperative Societies, Haryana “the Rules” and other accounting
principles generally accepted in India, of the state of affairs of the Bank as at 31st
March, 2021, and its Profit or Loss for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under Banking Regulation and SAs issued by ICAI. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of
the Bank in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Topic Particulars Auditor Approach

1. Identification = of | The Bank has net| 1. We considered the bank
Advances and non | advances amounting to accounting policies for
performing Rs. 1,02,40,27,294 AS NPA Identification and
advances and | ON 31T March, 2021. provisioning and

1
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performing of
Advances

Identification of and
Provisioning for non-
performing assets (NPA)

loans in accordance
with the relevant
prudential norms

Issued by the Reserve
Bank of India (RBI) in

respect of  Income
Recognition, assets
classification and

provisioning pertaining
to advances is a key
audit matter due to the
current process at the
bank which requires
manual interventions,
management estimates
and judgement and
level of regulatory and
other stakeholders
focus.

Accordingly our audit
was focused on Income
recognition, assets
classification and
provisioning pertaining
to advances due to the
materiality of  the
balances.

. We test

assessing compliance
with  the  prudential
norms prescribed by the
RBI.

checked
advances to examine the
operating effectiveness of
the controls (including
application and IT
dependent controls) for
classification of loans in
the respective  asset
classes viz standard, sub
standard, doubtful and
loss with reference to
IRAC norms. The
repayment schedule
entered in the IT systems
is not matched with
actual overdue amount
at the end of the
Financial Statement in
some cases. IT systems
must calculate the
overdue amount/NPA
account without manual
Interference.

. Performed test of details

to test whether the
provisioning rates
applied for respective

asset classes were in

accordance with the
Bank’s accounting
policies.

. Performed analytical
procedures on various
financial and non-

financial parameters to
test accounts identified
as NPA.

2. Evaluation of
Advances

The bank has not
properly complied with
the

procedures/instructions

. Bank policy on loan and

advances as approved by
Board of
presented before us is in

directors

1
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of the controlling
authorities of the Bank
regarding loan
applications, preparation
of proposals for
grant/renewal of
advances, enhancement of
limits, etc., including
adequate appraisal

documentation in respect
thereof.

contradictory to  credit

exposure norms and
various other guidelines
issued by RBI as mandated
in Point No. 1 of RBI Master
Circular DCBR.BPD.(PCB)
MC No. 14/13.05.000/2015-
16 dated 01.07.2015 &
Master Circular on Board of
Directors-UCB No.
RBI/2013-14/23

UBD . CO .BPD. MC.No. 8

/12.05.001/2013-14dated July
01, 2013
Urban Co-operative Banks.

applicable to

. All the parties are not

CM.A.
Data/ Project Report in

submitting  the

respect of fresh
limits/enhancements
requested by them.

. No proper loan appraisal

documentation found in
records in many cases.

. Credit Appraisal in terms

of CMA  Data/Project
Report, in case of new loan
proposals /Raise in CC
limits be more exhaustive
and should cover the
economic, technical,
organizational, managerial,
operational and financial
aspects and proper ratio
analysis while considering
loan / enhancement
proposal, bank is not
considering the relevant
Financial ratios of the

borrowers.

. In renewal cases, proper

renewal letters not given to
borrower and where limit
sanctioned on the basis of
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50% of valuation of
property as per loan policy,
no proper follow up of
valuation is made after
sanction and several years
old valuation are placed in
file for which revaluation
should be taken at the time
of renewal.

. The bank does not use the

CIBIL score in all the cases
of loan renewal
applications.

. The pre-sanction visits has

been done by bank officials
in most of the cases but
inspection register has not
maintained by the bank.

.In almost all cases,

Drawing powers are not
calculated as per Stock
Statements submitted by
the borrowers and also not
entered into the relevant
loan accounts. In some
cases stock is “Zero” and
borrower is utilizing full
credit limit.

.In some Cash credit

accounts, Insurance is not
sufficient to cover the
sanctioned limit.

Penal Interest @ 2% as
prescribed in loan policy
has not been computed on
overdrawn A/c  which
comes to Rs.24475/ -

(Approx)

11. Penal Interest @ 0.5% as

prescribed in loan policy
has not been computed on
advances for which stock
statement not received
which comes to Rs.

1
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225485/- (Approx).

12. Interest short levied due
to TCC sanctioned as CC Rs.
4690/- and LAP/TERM LOAN
instead of MSME TERM LOAN

Rs. 218336/-

13. DProcessing Fee not
collected in Gopi Ram Shri
Bhagwan A/c No.

0020200000292  amounting
Rs. 6000 + 450 (CIBIL).

14.
in the advances is reported

Discrepancies observed

in Annexure 1 to Annexure
5 of LFAR Report.

15. Concurrent audit report
of the branch should be
signed by both bank Branch
In-charge and Concurrent

auditors.
16. Concurrent  Auditors
recommendations and
findings are not being
implemented by the bank.
3. Evaluation of | The bank has no|We have assessed the
IT Systems system based | efficacy of the systems and
identification of non- | we recommend that the
performing assets in |system to be calibrated
accordance with IRAC | further to enhance the

norms.

vigorousness.

The bank has no system
based identification of Non-

performing assets in
accordance with IRAC
norms and overdue
accounts are to be
calculated with manual
interference.
Hence, bank should buy
latest software.

4. Evaluation of | The bank has material | Obtained details of

Uncertain
Tax positions

uncertain tax positions
including matters
under dispute which

completed tax assessments,
demands and appeal orders
for assessment completed.

| |
25
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involves significant | We completed precedence
judgement to determine | and rulings in evaluating
the possible outcomes | management positions on

of the disputes. these uncertain tax
positions.
5. Valuation of | As per RBI Guidelines, - We conducted an
Investments Investments are assessment of the
classified into “held for policies, controls,
trading(HFT)”, classifications and

“Available for Sale
(AFS)” and Held To
Maturity (HTM)”
categories at the time of
purchase and HTM
Investments are at
amortized cost and AFS

valuations of
Investments.

- Reviewed the
appropriateness of
the valuation by test
checking on the

and HFT are at Mark to pricing, volatility and
Market.  Accordingly, discount factors.

our audit was focused - Reviewed if the RBI
on the key audit Policies are followed.
matter, due to the - Reviewed if the
management’s financial statements
judgement in disclosures reflect
determining the value the bank’s exposure
based on the policy of to investment in line
the bank, impairment with the RBI Policies

assessment and the
impact in the financial
statements.

and Accounting
Standards.

- Investment decisions
taken by Chairman
rather than by
investment
committee.

Responsibility of the Management and those charged with Governance
for the Financial Statements

The Bank’s Board of Directors is responsible for preparation of these financial
statements that give a true and fair view of the financial position, financial
performance in accordance with the provisions of Banking Regulation Act, 1949,
the guidelines issued by Reserve Bank of India (RBI), the registrar of Cooperative
societies, Haryana and accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Bank
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates
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that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors are responsible for
assessing the Bank’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the entity or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Bank’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Bank to cease to continue
as a going concern.

1
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e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
Consolidated Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Emphasis of Matter

1. COVID-19 Developments

The developments surrounding the Corona (Covid-19) virus have a profound
impact on people’s health and on our society as a whole, as well as on the
operational and financial performance of organisations. The Situation
changes on a daily basis giving rise to inherent uncertainty. The Bank is
confronted with this uncertainty as well, which has been disclosed in the
Note xxvi to the financial results, together with its evaluation thereof. We
draw attentions to these disclosures.

Our opinion is not modified in respect of this matter.

Report on Other Matters

1. We further report that:

a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

b) In our opinion, proper books of account as required by law have been
kept by the Bank so far as it appears from our examination of those
books.
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c) The consolidated Balance Sheet, the Statement of Profit and Loss dealt
with by this Report are in agreement with the books of account.

d) Subject to the observations and findings made in point (i) to (v) &LFAR

and to the best of our information and according to the explanation given
to us and as shown by the books of the Bank, the said consolidated

financial accounts give a true & fair view subject to that:

(@)
(i)

(i)

(iv)

Balances of Loans are subject to confirmation from the respective
parties.

GST Returns are subject to reconciliation.

Other Discrepancies and finding are mentioned in Annexure A, B
and C of this report and in LFAR report & its annexures.

As per the bank’s policy interest amount is not collected from the
customers during the moratorium period. The repayment Schedule
entered in the IT System did not match with the actual overdue
amount. IT System must calculate the overdue amount without
manual interference.

For M. K. Nagpal & Associates
Chartered Accountants

Sd/-
CA. Mahash Nagpal

(Partner)

(ICAI Firm Registration No. 013031N)
Membership No. 083229

Place: Sonepat

Date:18/08/2021

IIHE T DI AT T3

(Present Interest Rates on Loans & Advances)

@) YT TG AR W (On Loans & Advances) 01.04.2021 ¥ FIdY

Hafer &1 (Term Loan)

50 BOIR B0 TP (GRIET @ SgRIe w=om) 11.00%
50 BOIR ®UY ¥ 3If¥h T 25 g ®UF ddb 10.00%
25 G ©0Y ¥ 3if¥® g 75 NG O dbH 9.50%
75 ARG ©UY ¥ 3Mf¥F T 125 ARG ®UI qH 9.25%
125 TG ®UY 9 3186 T 200 ARG ©UY qH 9.00%
200 G ®IY 3 NS 8.75%
HS Fo WAT  (Cash Credit Limit)

50 BOIR B0 T (YRIET @ SrgRIe s=on) 11.00%
50 BOIR WU 3 31f¥d T 25 g ©UF ddb 9.00%
25 g 0 ¥ 3Mf¥® 9 75 NG ©0F dhH 8.75%
75 G O I 3Af¥H T 125 ARG 99 Th 8.40%
125 TG ©0 9 31 8.25%
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sed D »fSe WA (Traders Cash Credit Limit)

50 BOIR WU T (YRIETT @ SrgRierT s=on)

50 BOIR WU ¥ A T 25 g wUI dh

25 ARG ®UY ¥ S T 40 ARG ™I qH
T3S / TITH.YHE — 1afey 77 (SSI/MSME) - Term Loan
50 BOIR wUY T (YRIETT @ SrgRie s=on)

50 BOIR ®UY ¥ Afd T 25 g wUI dh

25 ARG ®0Y ¥ AP T 75 ARG ™I dH

75 ARG 0 ¥ B T 125 ARG ®U Th

125 G ®U A I1fIH

THUHAE / TITHGHE — 6 T 1 (SSI/MSME) - Cash Credit Limit
50 BOIR wUY T (YRIET T SrgRie s=om)

50 BOIR ®UY ¥ 31f¥d T 25 g I ddb

25 ARG ®UY ¥ AP T 75 ARG ™I dH

75 ARG 0 ¥ B T 125 ARG ™ Th

125 ARG ®YI A 3MfTFH 7 200 IR IR dH

200 TG ©9 | Ifh

Rreror Wl @ foT (Loan to Educational Institutions)

50 BOIR W T (YRIET T rgRiera w=on)

50 BOIR ®UY ¥ AP T 25 AR WU dh

25 ARG w0 3 Afd T 75 ARG ™UY dh

75 ARG ®UY ¥ B T 125 ARG ®UI D

125 IR ®Y & 3P g 200 IR wY dh

200 TG ®9 | IfH

I8 o1 — fAmfor /@S 2F (Housing Loan - Construction/Purchase)
25 ARG w0 TH

25 ARG W 3 3Aferd

QP 98 & KT (Shop cum House)

IEARAS Irde T 3G 0T (Commercial Real Estate)

25 ARG w0 TH

25 ARG O 3 3Aferd

P Yoit S1af FoT (Working Capital Term Loan)

25 ARG W0 Th

qrs- &9 (Vehicle Loan)

15 TG ®9Y ddb

15 TG ©9T | 3TfrH

Y TRt TRifaftal & frg wEfY For (Agriculture Allied Activities)-Term Loan
50 BOIR B0 T (GRIET T SrgRIe w=om)

50 BOIR WU I 3If¥d T 25 g ©UF ddb

25 ARG W0 ¥ e T 75 ARG WU dh

75 ARG 0 3 b T 125 ARG w0 Th

125 G ®U & 3MfTH 7 200 IR U dh

200 TG ©UY W IfAh

FY wga ARl & fIT 6 T W (Agriculture Allied Activities)-Cash Credit Limit
50 BOIR ®UY T (GRIEK T SrgRied o)

50 BOIR ®UY ¥ A T 25 g WU O

25 ARG ™ 3 Afd T 75 "G ™9 db

75 ARG WU ¥ B T 125 ARG U D

125 oIRT wYI A 3Hfdd I 200 IRg wUI db

200 TG ©9 ¥ Ifeh

12.00%
9.75%
9.50%

12.00%
8.75%
8.50%
8.25%
8.00%

11.00%
8.75%
8.50%
8.25%
8.20%
8.10%

11.25%
10.25%
10.00%
9.75%
9.50%
9.25%

7.50%
7.25%
9.25%

10.25%
9.75%

10.25%

8.25%
8.00%

10.00%
9.00%
8.75%
8.40%
8.20%
8.10%

11.00%
9.00%
8.75%
8.40%
8.20%
8.10%
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PROGRESS AT A GLANCE
MEMBERSHIP (IN NUMBERS) SHARE CAPITAL (IN LAKHS)
7106
7700 600 567.61
z 6600 688 2505 4992 500
& 5500 @ 100
) I
€ 4400 2 .00
S 3300 ! 737.97
2 Z 200
z 2200 = 100 65.47
= 1100 716 462 1555
0 0
1971 1981 1991 2001 2011 2021 1971 1981 1991 2001 2011 2021
YEAR YEAR
Bank started with as many as 78 Members with meager capital of Rs. 23700/-
RESERVE FUND (IN LAKHS) DEPOSITS (IN LAKHS)
30000 ey
5310.14
5000 486299 24000
(%]
_ 4000 < 18000
@ 3000 1749.51 S 15000 11005.92
E 2000 2
= 2913.69
2 1008 043 454 4449 43512 6000 402 6432 508.28
0
1971 1981 1991 2001 2011 2021 1971 1981 1991 2001 2011 2021
YEAR YEAR
ADVANCES (IN LAKHS) PROFIT BEFORE TAX (IN LAKHS)
12000 10240.27 900 758.46
10000 750
£ 8000 2 600
= 2 450
S 6000 509508 3
£ 4000 Z 300
= 1311.70 ~ 150 94.36
2008 354 3118 193.85 50 008 200 1521
1971 1981 1991 2001 2011 2021 1971 1981 1991 2001 2011 2021
YEAR YEAR
PROGRESS AT A GLANCE
YEAR MEMBERSHIP | SHARE CAPITAL RESERVE FUND | DEPOSITS ADVANCES | PROFIT PROFIT
(IN NUMBERS) | (IN LAKHS) (IN LAKHS) (INLAKHS) | (INLAKHS) | BEFORE TAX | AFTER TAX
(IN LAKHS) | (IN LAKHS)
1971 514 1.16 0.43 4.02 2.54 0.08 NA
1981 1893 4.62 4.54 64.32 31.18 2.00 NA
1991 4688 15.55 44.49 508.28 193.85 15.21 NA
2001 7106 65.47 435.12 2913.69 1311.70 94.36 NA
2011 4905 237.97 1749.51 11005.92 5095.28 302.57 194.67
2021 4992 567.61 4862.99 25310.14 10240.27 758.46 480.32

NOTE:- Minimum 50 shares of Rs. 100/- each for new member(s) enrolled. W.E.F. 01-04-2011
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Skl

T Il 7 faQy AR WR a9 31.3.2015 BT AT o1+ I 181 foram &, & 1 ey 31 A7, 2022 T 70T
JHIAT AT (Dividends) § W 1 o o, IRAT RoTd §& T A8HNI fIHT & AR YaRTS & Feld a9
% IUTIHLRT 46 (iv) D Ted AR 59 IHIIT AT R DI RS e H STer1 Afard 81 S | 39
IN ¥ 9 ey &1 3ifam 797 S |

AR BT AT S9H WA H eIaRd (Transfer) far Sirar 21 59 A<l &1 809 9 da #

QAT 21 2 9 39 db dl fadt ) 2ImEr # @A GerdTas 9 qRATerd T8 Heoll AUS! Bl G N |
3T WIIERT =1 31U+ WR T ST Wil H AT 61 T8l BT 2, I gRa AMIDb Bl Ufhar g R S

GieR Al 9§ SROT A (qd AT @fdd B Jg T 3) AUAT AR qEeadr =1 a8 & 9 | R
IS BRI B | IR Rere d Udr, @i, <ol TwR anfe ¥ gwfd gRad=l ar

TATAAY 4 BT STFHNI H AR T SIeh PRI | FEAT Ugd UF §ob AT A U By |
d% H o1 UifeRi & d8d g A 4l & =i s 0T ATSTIRI DI AR fbar 11 € | 51 0T ATeirail

# Ug 8- 50 BOR %, aF Wil @ R A, e 9 o gelagiad amger, ¢ @ik, TR,
ey ASdhd, TIRGSRFR d BrilaR &1 WIS MM &, 5 oG w0 dd AdbM GReId & fog o, 70
AT BUA TP BTSN @I, 40 G T6 g I wise (Traders Cash Credit) , 440 RIS ©Ud dH
fao9, SSI /MSME, BlelRial / Redt g4, RIdt 3% HHRTIe @I, 3RudTal / Sidexi & fory faeiy oy
AT, 7.25 RIS HUY T A U1 M | 81 & FU—NAGHA] & dRd IS 2g 3T I Tl Al

FHHCST BT T3 BT 17 2 | T F0T AT URARBROT Yo (Processing Fee) TR SUSRT & | HUAT 0T 2

3MfIH SIFHNI & fory §& o Mhead Iar =R T7 D o |
9% & U ARl (IR Bleed) & o1y Afdard geiedr ™ diferdl (Group Personal Accident Insurance
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T HRGR AADBRI BT FEANT B forg Fford o |
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HYHE U S 20/ — 6. 37T A & | HUAT WY HATAT BT 1 IO |
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T U157 AL e A 3fcRor, SMS G 9 E-mail Statement 2q TR omar § 9@ o |

ATEfY ST IR @ S U BR ekl (Tax Deducted at Source i.e. TDS) @1 IT0HT T FAAMIBRYT HFIE A

TereTferd R & §IRT 1 STl © | UAT 15G/15H W Adel A18 ¥ 37U+ dap TTRaT H S1 HRard |
YRRYRS DI 46 A F0T o & [T WRYSI Loan Secured TRT &1 1 Ufcrerd @ Loan Unsecured X137 &1

2 Afcrerd FEriRd 1 88 © STdid ARRS G+ & og JAcH 2RIR RMRT 5000 / — WU 2 |
G T Statutory Audit, Concurrent Audit g EDP Audit 3TeTiT—3Tcl T I QWG%‘C’ IR fpar ST 2 |
3171 STTRatert (Depositors) =1 fUwer 10 It A1 S 31T THT W 3710 Wil H BIg - 81 [T &,

UH Unclaimed @mai @ g+ 11 RSTd §& @& DEAF A/c H STHT &_18 Il & | HUdT 39 39+ @ral |
e BRA T |
g6 @rdr § o9 9 BRd IHY IR Pl Il WA TR Bl Sooid BN | 9 b IFSC B

IBKLO729SUC g | % giawr (RTGS/NEFT) & ol 3% IFSC Ple &7 Seoikd &3 |
Y ST @it | Rord d@ gR1 KYC fraat &1 urers ifard € wwafRia omar # MR &1 (Aadhaar

Card) 379+ WTdl H ST BRI G CTS 2010 dTell *db b BT &1 TANT BN |
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